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First Maritime Mining Corporation Limited 
(No Personal Liability) 


Directors’ Report 


To the Shareholders: 


The Fifteenth Annual Report covering the Company’s operations for 1967 is submitted for your 
consideration. The audited financial statements of the Company and of its wholly owned subsidiaries, 
Gullbridge Mines Limited and Tilt Cove Power Corporation Limited are included for the year ended 
December 31st, 1967. 


The year 1967 was a difficult year for your Company. The loss sustained from shutting down the 
Tilt Cove mine, the financial drain created by bringing the Gullbridge Mine into production and the 
difficulty in reaching scheduled production all augmented in creating an extremely tight working capital 
position. However, your Directors feel that most of the Company’s production problems have been over- 
come and the year 1968 should prove to be considerably brighter. 


HOLDINGS IN OTHER COMPANIES 


First Maritime Mining Corporation Limited, at date of this Report, owns in addition to the Tilt 
Cove mine and two groups of Mining Claims in the Province of New Brunswick, the following share interest 
in other Canadian Corporations. 


Percent 
No. of of Issued 
Shares Common Shares 
Gullbridge Mines Limited — Class “B” 2-2) 2,500,000 100%’ 
Gullbridge Mines Limited — Class WA®... e220 seo) 4 sco, eee 500,000 100%' 
Newfoundland Gull Lake Mines Limited —____»__________ 3,645,005 100% 
Tilt Cove: Power Corporation Limited: 2 eee 500,000 100% 
Brunswick Mining and Smelting Corporation Limited —Common ________ 1,933,353 22.5% 


FINANCIAL 


Provision of additional funds to the Company through normal means was hampered by the inability 
to ship for six months of the year due to the geographical location and by the nature of the Companies’ 
sales contracts which give rise to an extremely lengthy period between the production of concentrate and 
the final payment for the copper content and the fact that the Company’s other marketable asset, namely, 
its shareholding in Brunswick Mining and Smelting Corporation Limited have been pledged to the Bank of 
Nova Scotia since 1962. 


During 1967, the Companies’ major operations consisted of the change-over of the mining from the 
Tilt Cove property to the Gullbridge mine, the former being closed down in mid-year. Operations during 
the year could not have been carried without the co-operation and support of the Companies’ bankers and 
certain of its creditors. Some additional financing has now been arranged as described below. 

During 1967 your Company advanced an additional $1,528,251 to Gullbridge Mines Limited. This 
brings the total funds advanced to this Company to $9,246,192. The Company’s current liabilities, not 
including bank loans, are $797,895. In order to retire some of these liabilities, your Directors, on March 
21st, 1968, authorized the creation of $1,000,000 Second Mortgage Convertible Debentures. These 
Debentures will bear interest at 8% per annum. They will mature on December 31st, 1973, and are 


2 


convertible into shares of the Company at any time before maturity at the average daily closing price for 
board lots of shares of the Company traded on the Toronto Stock Exchange over the three month period 
immediately preceding the date of conversion (or at that price less 10% at the option of the holder) or $1.00 
per share whichever is greater. The Company has the option of retiring these bonds at any time on thirty 
days’ notice subject to prior conversion rights as set out above. 


Kent Line Limited, under Agreement made April 11th, 1968 has agreed to purchase $500,000 of the 
Second Mortgage Debentures. Gullbridge Mines Limited has guaranteed repayment of the principal and 
interest of the debentures, mortgaging its fixed assets and mining properties as collateral security for such 
guarantee. 


THE TILT COVE MINE 


The exploration work carried out since January, 1965, failed to locate any major ore occurrences 
which would prolong the life of the mine and it was necessary to shut down the Tilt Cove operations for 
lack of commercial ore during June 1967. 


OPERATIONS 


A comparison of earnings for the year under review and the preceding year is shown below. 


1967 1966 

(6 months) (12 months) 
Wome coreg eC) ec Mee Re aN kD eek ae Se atc atl 262,617 656,292 
‘onsuconeentrates produced ih Wed’ ae. eee Pet te wae cae. Ae 7,080 18,999 
Conpemiiis concentrate: (Ibe. 1) ee 3,062,000 8,020,200 
Miigewoperaline DPOUE.<.. 50 ree 8 ee Ae ee $ 34,018 $ 569,826 
Inferest—— nete(i2umonths)) 2052s. nee A) 2 ety a be ee 82,550 (129,778) 
Net profit (loss) before depreciation and amortization —__._......... $ (48,532) $ 699,604 


SALE OF ASSETS 


The disposal of the Company’s assets at Tilt Cove has proceeded since the closing of operations. 
The sale of these assets and those of the Company’s wholly owned subsidiary, Tilt Cove Power Corporation, 
should amount to slightly over $1,000,000 of which $800,000 should be realized during 1968. 


GULLBRIDGE MINES LIMITED 


Production of concentrates commenced at the Gullbridge property during January 1967. Output for 
the year averaged only 60% of rated mill capacity. The difficulty in getting the mine up to scheduled 
production of 2,000 tons per day was partly due to necessary suspension of mining in the No. Four stope 
during July and August to allow grouting of a water bearing seam, partly to difficulties encountered with 
the crushing equipment and partly to normal start-up problems. 


3 


DIRECTORS’ REPORT (cont’d) 


EARNINGS 


Earnings for 1967 are set out in the accompanying financial statements. The Company showed an 
operating profit of $867,979 before write-offs but after deducting $1,191,102 for depreciation and 
amortization of mine pre-production expenditures, the net loss for the year amounted to $323,123. 


PRODUCTION 


Production results for Gullbridge Mines Limited are shown below: 


Ist Quarter 


Year 1967 1968 
Total tons treated i205 252 5 gh eae ae ie ne 461,745 142,522 
Average daily tonnage (S60 ‘Gays/year) = er ee ee 1,283 1,583 
Average copper COMmbent (96) occ ee roe a ee eee 0.935 1.07 
Averaze‘copper recovery’ (00 "ce A eee 93.0 94.4 
Tons concentrate produdediion 4 eee ee as ee ee 17,183 6,051 
Average copper ‘contenti (Go) A ave Wis tess ee i Die ed Te 23.3 23.9 
Total: pounds: copper produced t,..c00) ody Bod et te 8,000,369 2,892,192 
Net pounds copper produced 0 ./: 3.20 eee 7,656,709 2.72 
Net poundsiopper amarketed (08.2222 ot os ee 1,025,769 1,454,385 
Net pouinds,of ‘copper to be,marketed, 2. 6,630,940 7,947,723 
Average price oincoppenmnarketeg tee o2.20¢ 58.41¢ 


The average operating costs per dry ton of ore treated were as follows: 


Year Ist Quarter 

1967 1968 
Mining . and, development 20) c2 a, ee $ 1.580. $ 1.809 
Lo 45) 06) 92) 5165 1 Aa aoe ORR CERNE. baie ost e e s OE ae e OY SO) eo 195 .026 
Stope preparation ' 2. 02) Sate fe Lok ae os ee eee 1.379 .926 
Milling 32 S02 eh oe as oe ee ees ee | ee 1.502 1.441 
General ‘and ‘administration (222. Ay 0) 22 ee tn, Oe), Sees Sie eee 1.541 .666 
Total average. 40 Jo ities se hie Bie oe eae 1 Seed, Bale ee $ 5.697 $ 4.868 


DEVELOPMENT AND EXPLORATION 


Most of the diamond drilling necessary to outline the known ore zones was completed during 1967. 
Exploration work, due to lack of working capital, was limited to $90,478. 


ORE RESERVES 


Total proven ore reserves at year’s end, are estimated at 3,821,000 tons grading 1.02% copper after 
allowing for 10% dilution. 


Prospects of discovering new ore below the present workings are considered good. Recent 
underground diamond drilling has located two copper bearing zones similar to the zones under development. 
Further work will be required to appraise their importance. There are also several targets along strike that 
warrant future investigation. 


BRUNSWICK MINING AND SMELTING CORPORATION LIMITED 


Your Company owns 1,933,353 shares of the Common stock of Brunswick Mining and Smelting 
Corporation Limited. Your directors consider your Company’s holdings in these shares to be an excellent 
investment in spite of the operating difficulties encountered by Brunswick during 1967. 


The large sulphide orebodies developed by Brunswick (now over 80 million tons) form a firm base 
for the development of a large mining, smelting and chemical complex, much of which is already in operation. 


Noranda Mines Limited, during March 1967, entered into an arrangement to acquire majority interest 
in Brunswick through the purchase of 100,000 Preferred Shares at $5.00 each and $49,500,000 of ten year 
Income Bonds. Both the bonds and the Preferred Shares are convertible, at Noranda’s option into Common 
shares of Brunswick Mining and Smelting Corporation Limited at $5.00 per share and if converted will give 
Noranda 10,000,000 shares or 50% of the authorized capitalization. Noranda has assumed management of 
Brunswick and its wholly owned subsidiary, East Coast Smelting and Chemical Company Limited. Noranda’s 
long experience in management of mines, smelters, refineries and acid plants should prove beneficial to 
Brunswick. 


TILT COVE POWER CORPORATION LIMITED 


The Tilt Cove Power Corporation’s steam turbine plant, which supplied power to the Tilt Cove Mine, 
was also closed during June 1967 and is now being offered for sale. 


BATHURST, NEW BRUNSWICK PROPERTIES 


Due to lack of working capital during 1967, no further exploration work was done on the Company’s 
Mining Claims in New Brunswick although they have been maintained in good standing. 


ACKNOWLEDGEMENTS 


Your Directors wish to acknowledge the co-operation and assistance of the Government of the 
Province of Newfoundland. They also again express their appreciation for the loyal and able services 
rendered during the year by the Mine Managers, Staff and Employees at the Tilt Cove Mine and the 
Gullbridge property. 


On behalf of the Board of Directors. 


Rad. ISAACS, 


President. 


Toronto, Ontario, 


June 21, 1968. 


First Maritime Mining 
(No Person. 


(Incoroporated under tl 


ASSETS 
1967 1966 
CURRENT $ $ 
Gash on re a cee ee 1,416 15,484 
Net estimated amount receivable from sale of mineral concentrates 
(Note: )i eet onthe: 9% maweey sgnsnte tobe Pye EP rl: Betts 274,407 1,161,614 
Accounts rreceivable}s) fs tes shoes weal cots Van Serle Yee Wi ek ed 104,310 67,714 
Special ‘reftindable corporation «tax <2. 25 oe 4,498 18,670 
Prepaid expenses, So oe ree eae ee, eee 4,004 16,004: 
1,051,900 1,279,486 
INVESTMENTS 
Shares in and advances to subsidiary companies (Note 2) 10,949,700 9,421,449 (a) 
Shares in other companies (Quoted market value $9,570,097 — 
1966 5$18,366,054)" (Note: 3) "2 eee 5,675,422 5,675,422 
16,625,122 15,096,871 
FIXED 
Land, mining grants and mining licenses (Note 4) 120,002 1,341,576 
Buildings, surface structures and equipment at net estimated realizable 
value (19667 at 76dst} 72. Nets Re No tht oe as Nee Jay 225,000 947,651 
345,002 2,289,227 
MISCELLANEOUS AND DEFERRED 
Materials and supplies on hand, at net estimated realizable value 
(OGG cnt. COGE) Ph es he tee A 50,000 457,293 
Mine. development’ expeuses 4. ee ee ee 153,666 148,469 
203,666 605,762 
18,225,690 19,271,346 


Approved on behalf of the Board: 


R. J. ISAACS, Director. 
G. L. MOORE, Director. 


-orporation Limited 
ability ) 


ws of New Brunswick) 


HEET 


, 1967 
ures for 1966) 


LIABILITIES 


1967 1966 
CURRENT $ $ 
anik@eOr ClLUcetl ae ence ree ee es eee Se 181,120 as 
PaiklOains eSCCHFEUNN = spac wt ot i hg hl he 3,051,625 3,060,375 
Accounts payable and accrued liabilities 797,895 848,087 
4,030,640 3,908,462 
Lone TERM 
6% Convertible debentures, due June 1, 1969 (Notes 5 and 6) 2,000,000 2,500,000 
COMMITMENT , 
(Note 7) 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized: 
7,000,000 Shares of $1.00 par value (Notes 5 and 11) 
Issued: 
DH OOO00O AS hates) pane Bat. ny ee a ER ee 9,000,000 9,000,000 
CONTRIBUTED SURPLUS 
BAAN COM Cli OLN CA ee eect ce Pe oe ee RR a Fn a ae 8,638,072 8,638,072 
DEFICIT 
Balance,tend .olaveate™ sie. 2 Ae. ae wae) fees et Be es (» 1,943,022)... ¢ 775,188) (a) 
11,695,050 12,862,884. 
NOTE: 1966 items above marked (a) have been restated for consistency in 
presentation due to the change set out in Note 8 of the Notes to 
the Financial Statements. 
18,225,690 19,271,346 


Submitted with our Report to the Shareholders dated April 12, 1968. 


SnypDER, Craic & Co., 
Chartered Accountants. 


t of these Financial Statements. 


CABLE ADDRESS “JNOCRAIG” 


SNYDER,CR AIG a CO. TELEPHONE EMPIRE 6-9444 


CHARTERED ACCOUNTANTS 


330 BAY STREET 


TORONTO 


CANADA 


To the Shareholders of 


FIRST MARITIME MINING CORPORATION LIMITED, 
(No Personal Liability) 


Bathurst, New Brunswick. 


We have examined the Balance Sheet of First Maritime Mining Corporation Limited 
(No Personal Liability) as at December 31, 1967, the Statements of Profit and Loss, 
Deficit and Source and Application of Funds for the year ended on that date, and the 
Notes to the Financial Statements. Our examination included a general review of accounting 
procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


No audited financial statements of Newfoundland Gull Lake Mines Limited, a wholly- 
owned subSidiary, are available for fiscal periods up to and including December 31, 1967. 
We are therefore unable to express an opinion on the value of this investment. 


Tilt Cove Power Corporation Limited, a wholly-owned subsidiary, ceased operations 
following the shutdown of the mine at Tilt Cove, Newfoundland. The assets of this company 
are available for sale but we are unable to estimate the proceeds that may be realized at 
a future date and are therefore unable to express an opinion on the value of your 
Company's investment. 


Your Company's investment in Gullbridge Mines Limited, consists of shares costing 
$1,303,746 and advances totalling $9,246,192. The Company anticipates a return of its 
advances of approximately $5,800,000 by the end of 1973 based on studies made and the 
presently known ore reserves. An estimate as to when a return of the balance of the 
capital investment may be expected cannot be made at this time. 


Subject to the above limitations, in our opinion, the attached Balance Sheet, 
Statements of Profit and Loss, Deficit, Source and Application of Funds and the Notes to 
the Financial Statements present fairly the financial position of the Company as at 
December 31, 1967 and the results of its operations and the source and application of its 
funds for the year ended on that date. The Financial Statements have been prepared in 
accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year except for the change mentioned in Note 8 of the Notes to 
the Financial Statements. 


The extent of your Company's interest in and advances to subsidiary companies is set 
out in Note 2 of the Notes to the Financial Statements. The accounts of these subsidiaries 
have not been consolidated with, nor have any losses incurred by these subsidiaries been 
provided for in the accounts of the parent company. The amount of the loss incurred by 
Tilt Cove Power Corporation Limited since acquisition is approximately $350 and by 


Gullbridge Mines Limited is $882,469. 
Alb, fou, te 


Chartered Accountants. 
Toronto, Canada, 
April 12, 1968, 


First Maritime Mining Corporation Limited 
(No Personal Liability) 


STATEMENT OF PROFIT AND LOSS 


For the year ended December 31, 1967 
(With comparative figures for 1966) 


1967 1966 
Six months Twelve months 
operations operations 


INCOME 
AOE OSS TGLRE PEOCUCEI COIN sete repes 2 seca hale) Sis) wn tung A etal liseli, Dr 1,557,164 4,507,141 
ees =) IRATE CLL WOO SUS hee stele Bae oes eh ous frie die a, 262751 671,209 
Net metal, prodGChiOn jas 2 02 cee en Goths 219 Depa 1,294,413 3,835,932 
OPERATING EXPENSES 
Mining AUDA ewe O ek ok. Moncks ass) alt keen 764,833 2,129,295 
ae Be ES ey ree ee ea eee eee eee 319,510 718,500 
RCE OCHOA © Oennes yer sie hae Bee hE a he ee eae 135,838 529 1D 
PReeieILAL vere menses) 6. ee ee 40,214 88,736 


1,260,395 3,266,106 
Net PrRoFir on operations before provision for depreciation = 34,018 969,826 


PROVISION FOR 


Depreermtion’ omircaracsel(s +o. oi eS ee 424,361 848,660 
NET Loss on operations for six months to June 30 (1966 twelve months) 390,343 278,834 
MINE SHUTDOWN and expenses for six months to December 31 

Closing down! andssalvage’expenses? (05 Me se ile) Wide wr 160,691 a 

Mine. penerall expenses’) 05. Mien ere eet tee ol oc ae, ee 51,835 — 

pvoiMinisttative “expenses” 2 eee TS ee SNS 75,838 — 

288,364 — 
Net Loss for the year before financial income and expense 678,707 278,834 
FINANCIAL INCOME AND EXPENSE 

LIerest OMA VANCES EO. a, SUDSIGIATY bea pane 495,475 276,030 (a) 

intontuor: (losshomifoneien exchange (he! ou) 1c SL Joos (QineaOn) 

Profit or (loss) on hedging sterling funds __-_____________ = 10,549. ((. » 4,6L5) 

Sy Se 7 242,855 

Less: Interest on debentures _....._. are ea tes.) 2 ee eS 150,000 150,000 

Cae PCr) = Sere ane ie Ree OEE RS PE cr eee ees 281,207 222,633 
431,207 312,083 

INGESHTIROCTAL WNC OMNC. noc Meer ee a a, SO EE” 82,550: 0.00 0129,778) 

TS CIS, LS RA UST Eo, I Se dd aR eg lee nN alee le EY See 596,157 408,612 (a) 


NOTE: 1966 items above marked (a) have been restated for consistency in presentation due to the change 
set out in Note 8 of the Notes to the Financial Statements. 
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First Maritime Mining Corporation Limited 
(No Personal Liability) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the year ended December 31, 1967 
(With comparative figures for 1966) 


1967 1966 
SouRcE OF Funps $ $ 
Reduction, of material and supplies 22. 2s ee 333,603 102,855 
Mining stax Sadpistine ntti DAS a ee eee 3,707 — 
Sale of fixed "assetsqindistipplies 82 ee 950,237 — 


1,287,547 102655 
APPLICATION OF FUNDS 


Wet: loss “for the (year, 2. 2. ea eee ee 596,157 408,612 (a) 
Depreciation: of fixed “assets <2. oe ee ( 424,361) ( 848,660) 
Write down of materials and supplies to net estimated realizable 

value?" ib 2. 0. We GR a” nh ns ee Soy al ea ( 73,690) = 

bunds: applitable/to Operations... ee ee 98,106 ( 440,048) (a) 

Advances tO" SUDSICTAT ICS ee ee 1526208 3.01 5,00. (a) 

Parchase ‘Ol fixedSassets. ee ee eee Oot 29,879 

Expenditures on non-producing properties __.-..__------_------------ 5,197 966 

Reorganizationgexpenses 23 cause Ae. De Pee 2d) oe ee — 1,100 

1,637,511 3,467,458 

DECREASE IN WORKING Capitan oe 2. Se ee eee 349,764. 3,364,603 
Working capital deficiency, beginning of year —..... 2,628,976 ( 735,627) 
Working: capital, deficiency, -endsoliyeat =< eee. eae eee ee 2,978,740 2,628,976 


NOTE: 1966 items above marked (a) have been restated for consistency in presentation due to the change set 
out in Note 8 of the Notes to the Financial Statements. 


STATEMENT OF DEFICIT 


For the year ended December 31, 1967 
(With comparative figures for 1966) 


1967 1966 
$ $ 
Balance,“beoinning of pear. ccc ee ee 775,188 (a) 367,414 (a) 
Add? Net: loss: for theiyeary.chae re» ses Oe eo ere ee 596,157 408,612 (a) 
Land and mining grants at Tilt Cove, Newfoundland, written 
downtte nominal values 22.7322 ee ee 1,221,574 = 
Reorganization expenses written olf. = 2 4 — 1,100 


Polat aul 409,712 
2,592,919 777,126 
Less: Credit arising on disposal of buildings and equipment less write 

down to net estimated realizable value (1966 profit on 


disposals) pr= NOS AIS fe a ee 646,190 1,938 
Adjustment of prior yeats’ mining ‘taxes, 3,707 — 
649,897 1,938 
Balance; end::of year 2... ee ee eee 1,943,022 775,188 ‘(a) 


NOTE: 1966 items above marked (a) have been restated for consistency in presentation due to the change 
set out in Note 8 of the Notes to the Financial Statements. 
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First Maritime Mining Corporation Limited 
(No Personal Liability) 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1967 


AmounT RECEIVABLE FROM SALE OF MINERAL CONCENTRATES 


1. Mineral concentrates produced have been sold to an independent processer. Final determination of the 
amount receivable is reported to the Company by the processer in the fourth month following the placing 
of the mineral concentrate into process. 


INVESTMENTS Interest held 
(based on Shares 
voting rights) —_at cost Advances 
2. Non-operating subsidiaries %o 
Newfoundland Gull Lake Mines Limited 100 230,623 = 
Tilt Cove Power Corporation Limited 100 300,000 ( 130,861) 
Operating subsidiary 
Cillbridze: Manes Mimiitede 22° 22) eee 100 1,303,746 9,246,192 
1,834,369 9.115.331 
52 i I Ss Fo | 
Per, balancer Sheet? pete? as 4 Se PE plete Ta% sb 10,949,700 
3. Other companies 
Brunswick Mining and Smelting Corporation Limited 
(1,933,353 common shares having a quoted market 
value <Ol G0:.570,097 )ouswene. Bald. 80 oe os 10.3 5,675,422 
Lanp, Mininc GRANTS AND MINING LICENSES 1967 
at nominal 1966 
values at cost 
4. These assets are comprised of: 
In the Province of Newfoundland: 
Land andeurface propertiests. ./2sieetine ol: wlan mh went): 1 39,020 
Mining and land grants at Tilt Cove, Green Bay District 1 1,182,556 
In the Province of New Brunswick: 
at cost 
2 Mining licenses in the Parish of Bathurst, County of Gloucester 120,000 120,000 
Fer Galance Succ ee ee ee eee eee ee 120,002 1,341,576 


6% CONVERTIBLE DEBENTURES 


5. The 6%' debentures, maturing June 1, 1969, are convertible on or before June 1, 1968 into shares of 
the Company at the rate of one share for each $2.50 of principal. The debentures are secured by a first 
floating charge on the Company’s assets and are redeemable at par plus accrued interest on thirty days’ 
written notice to the registered holders thereof. 


6. As at December 31, 1967, interest due June 1, 1967 and December 1, 1967 was unpaid and the 
Company is in default in payment of interest and also in payment of principal which becomes due if 
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interest is in default for a period of thirty days. As at December 31, 1967, no action had been taken 
by any of the debenture holders under the default provisions of the debentures. 


COMMITMENT 


7. The Company had indicated its support and future assistance to local educational institutions and 
subsequent to December 31, 1967, made a $10,000 payment as part of a general undertaking amounting 
to $40,000. 


ACCOUNTING CHANGE 


8. A change in accounting procedure has been made during the year in that interest has been charged 
on advances made to Gullbridge Mines Limited retroactive to January 1, 1964. Interest charges made 
for the four years were 

1964 — 11,532 
1965 — 90,132 
1966 — 276,030 
1967 — 495,475 


873,169 
The 1966 figures in the Financial Statements have been restated to give effect to the above changes. 


UNCONSOLIDATED FINANCIAL STATEMENTS 


9. Unconsolidated Financial Statements of the Company and of its wholly-owned subsidiaries, Gullbridge 
Mines Limited and Tilt Cove Power Corporation Limited are being presented to the Company’s 
shareholders because, in the opinion of management, such presentation is the most informative to 
shareholders. 


ToTaL REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


10. Total remuneration paid or payable to directors and senior officers for 1967 was $61,044. 


TRANSACTION SUBSEQUENT TO DECEMBER 31, 1967 


11. Under a letter agreement delivered to the Company by Kent Line Limited subsequent to December 
31, 1967 and accepted by the Company, Kent Line Limited agreed to purchase $500,000 of 8% second 
convertible debentures due December 31, 1973 which are to be created by the Company. Among other 
general provisions, the debentures are to be 


(a) secured by a second floating charge on all the undertaking and assets of the Company 


(b) convertible into shares of the Company up to December 31, 1972 at the greater of 


(i) the average daily closing price on the Toronto Stock Exchange for three months preceding 
the date of conversion or such price less 10% or 


(ji) one share for each $1 worth of debentures 


(c) redeemable at par plus accrued interest on thirty days written notice. 


The Company has also undertaken to have its subsidiary, Gullbridge Mines Limited, guarantee payment 
of the second convertible debentures and execute a first mortgage and charge on its mining property, 
mining interests and fixed assets in the Province of Newfoundland. 


Future FINANCING 


12. Falconbridge Nickel Mines Limited, under existing agreements, has the right to participate to the extent 
of one-third of any future financing which might be arranged by the Company but has waived its 
right to participate in the financing referred to in Note 11 above. 
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SNYDER ,CRAIG & CO. CABLE ADORESS "JNOCRAIG” 


TELEPHONE EMPIRE 6-9444 


CHARTERED ACCOUNTANTS 


: 330 BAY STREET 


TORONTO 


CANADA 


To the Shareholders of 
GULLBRIDGE MINES LIMITED, 


Toronto, Ontario. 


We have examined the Balance Sheet of Gullbridge Mines 
Limited as at December 31, 1967 and the Statements of Profit and Loss 
and Source and Application of Funds for the year ended on that date, and 
the Notes to the Financial Statements. Our examination included a 
general review of accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in 
the circumstances. 


In our opinion, the attached Balance Sheet and Statements of 
Profit and Loss and Source and Application of Funds and the Notes to 
the Financial Statements present fairly the financial position of the 
company as at December 31, 1967 and the results of its operations and 
the source and application of its funds for the year ended on that date. 
The Financial Statements have been prepared in accordance with generally 
accepted accounting principles applied on a basis consistent with that 
of the preceding year except that interest has been charged by First 
Maritime Mining Corporation Limited, retroactive to January 1, 1964, 
on advances made to the Company. This results in charges to Deferred 
oe Development Account of $377,694 and against current earnings of 
495 , 475. 


Lapras co 


Chartered Accountants. 


April 12, 2268: 
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GULLBRIDGE J) 


(Incorporated und: 


BALANCI 


Decembe 
(With comparati 


ASSETS 
1967 1966 
CURRENT $ $ 
Gash. coe 5,916 8,253 
Net estimated amount receivable from sale of mineral concentrate (Note 1) 1,780,498 — 
Accounts receivable ....64 0 = 14 tpg de ee 22,951 39,887 
Prepaid ‘expenses (2.0 odd ee a 7,136 13,146 
1,816,501 61,286 
FIXED 
In the Province of Newfoundland: 
16 Fee simple mining grants at Great Gull Lake, at cost less accumu- 
lated amortization of $6,742 (1966 at cost) __....... 38,208 38,012 
Buildings, surface structures and equipment, at cost less accumulated 
depreciation of $544,055, (1900 al COSE) gaa. eg 4,903,514 4,316,580 
Construction’ in»pregréss. «441.046. 9) Fate. Je ee ee -— 523,810 
4,941,722 4,878,402 
MISCELLANEOUS AND DEFERRED 
Material and supplies on hand and in transit, at cost 413,328 529,320 
Mine development expenses less accumulated amortization of $639,525 __ 3,623,975 3,898,953 
4,037,303 4,384,278 
10,795,526 9,323,966 


Approved on behalf of the Board: 
R. J. ISAACS, Director. 
G. L. MOORE, Director. 
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NES LIMITED 


e Laws of Ontario) 


HEET 


, 1967 
ures for 1966) 


LIABILITIES 
CURRENT 


ADVANCES FROM PaRENT COMPANY 


First Maritime Mining Corporation Limited 


SHAREHOLDERS’ EQUITY 


CAPITAL STock 
Authorized: 


500,000 Class A cumulative, non-voting shares without par value, 
not to exceed in the aggregate $500,000 and redeemable at 
not more than $1 per share 


3,000,000 Class B shares without par value, not to exceed in the 
aggregate $3,000,000 


Issued: 
500,000 Class A shares (Note 2) 
2,500,000 Class B shares 


DEFICIT 
Balance, beginning of year 
Add: Net loss for the year 


Loss on disposal of fixed assets 


Balance, end of year 


1967 1966 

$ $ 

500,000 — 

51,614 — 
1,089,645 1,268,734 
1,641,259 1,268,734 
9,246,192 7,261,930 
25,000 29,000 
946,959 946,959 
971,959 971,959 
178,657 163,133 

882,469 = 
2,198 15,524 
1,063,884 178,657 
91,925) 793,302 

10,795,526 


9,323,966 


The notes attached form an integral part of these Financial Statements. 


Submitted with our Report to the Shareholders dated April 12, 1968. 


SNYDER, CRAIG & CO., 


Chartered Accountants. 
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GULLBRIDGE MINES LIMITED 


STATEMENT OF PROFIT AND LOSS 
For the year ended December 31, 1967 


INCOME g 
Gross ' metal production 2.22... ee ee eee 4,123,731 
Less: Marketing costs 0) MeL ninth Matra Nes Dt Bee 4. EL 646,792 
Net metal production 0c. 3,476,939 


OPERATING EXPENSES 


MINING x. cenens se a ee eee Penne mere EE 1,460,250 
Milling ea 692,477 
Mine generalexpenses s+ -<-= Seeteaes oo ee pM aiitantes Sip le tani. Wu Sis toe 398,650 
Administrative expenses - 2.0322 oe 97,983 
2,608,960 

NeT PROFIT on operations before provision for depreciation and amortization of fixed assets and 
mine:development,expenses, written .0ff a Sk 867,979 
Amortization of mining’*property-= = = ee 6,742 
Depreciation of buildings, surface structures and equipment ___. 544,835 
Mine development expenses written off _..._._.._.__...._...._ Bee Se 639,525 
1,191,102 
Net Loss:oen operations om ss) 22), eA et ee 323,123 

FINANCIAL EXPENSES 

Interest onjadwances from parent company .2... ee 495,475 
Other interest}@6..£_.2. ee 63,871 
559,346 
Net Loss: for the. years. ..9 21-2238 5 ee 882,469 
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GULLBRIDGE MINES LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the year ended December 31, 1967 
(With comparative figures for 1966) 


1967 1966 
Source OF Funps $ $ 
INetloce tors thenyeal a 20s 2k ue ye ea SEE No Ae st Pa od ( 882,469) — 
AIMOLuZalon oLimuning property Lee 00 ss 6,742 — 
Depreciation: os fixeu assets. 2 ae ee 544,835 — 
Mine development expensés written of (25. 639,525 — 
Eenus-appucanie to operations 2) en 308,633 — 
Mavancesemourparent, COMPANY: 245.4) ec yt ce 1,984,262 3,710,470 
Decrease in materials andssupplies) to. RO st Hoot as 


2,404,892 3,710,470 


APPLICATION OF FUNDS 


Elen Ce Velo uetent CXPENSeder sin Ia Mee oe 377,695 1,540,741 
PAMHUMNO Tiss VORTEXCOMASGOES 9) 644.507 2,676,493 
increase dimeinateriaisyandysuppless <a oe Pod Ae Bo te eee — 7,512 


1,022,202 4,292,746 


Resulting in an increase (decrease) in working capital — 1,382,690 ( 582,276) 
Workingtcapital.sbepuining? of yea rig. Bo Bes! no poe ee (E200 448) kt 625,172) 
Workingceapital. pend ol year 222 ees eeeke teh hoi es ae 175,242 (1,207,448) 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1967 


AMOUNT RECEIVABLE FROM SALE OF MINERAL CONCENTRATES 

1. Mineral concentrates produced have been sold to an independent processer. Final determination of 
the amount receivable is reported to the company by the processor in the fourth month following the 
placing of the mineral concentrate into process. 


DIVIDENDS IN ARREARS 

2. Cumulative dividends at a fixed rate of five cents per share on Class A shares, all of which are owned 
by a wholly-owned subsidiary of First Maritime Mining Corporation Limited, are in arrears from 
January 1, 1953. In the event of liquidation, dissolution or wind-up of the Company, holders of 
Class A shares are entitled to receive for their shares $1 per share plus unpaid dividends to date prior 
to any claims payable on the Class B shares, all of which are owned by First Maritime Mining 
Corporation Limited. 


ToTaL REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 
3. Total remuneration paid or payable to directors and senior officers for 1967 was $55,597. 


FururE COMMITMENT 

4. Since December 31, 1967, the Company’s parent, First Maritime Mining Corporation Limited, has 
undertaken that the Company will guarantee payment of $500,000 8% second convertible debentures 
to be issued by First Maritime Mining Corporation Limited and as security will execute a first mortgage 
and charge on its mining property, mining interests and fixed assets in the Province of Newfoundland. 


17 


Lorrus A. ALLEN & Company 


CHARTERED ACCOUNTANTS 


SUITE 191O = PO. BOX 151 

TORONTO DOMINION TOWER 

TORONTO-DOMINION CENTRE TELEPHONE 363-8348 
TORONTO 1, CANADA AREA CODE 416 


AUDITORS' REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of 
TILT COVE POWER CORPORATION LIMITED 


as at December 31, 1967 and the statement of profit and loss for the 
year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 
The Company did not provide any depreciation during the year. 


In our opinion, these financial statements present fairly 
the financial position of the Company as at December 31, 1967 and the 
results of its operations for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent 


with that of the preceding year. 
Toronto, Ontario, 


February 9, 1968. Chartered Accountants 
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TILT COVE POWER CORPORATION LIMITED 


(Incorporated under the Laws of Ontario) 


BALANCE SHEET 
As at December 31, 1967 


ASSETS 
CURRENT ASSETS 
ES TB sD oo EB A an ee leu eo EG $ 3,137 
SUES aT MENS 17 etleee ea ECL A yt ae la ae eee 620 
PEE OD NMC NG MESC eee adn ee eet 1,188 $ 4,945 
Advance to First Maritime Mining Corporation Limited 130,861 
FixeD ASSETS — at cost 
eaccOMLAnG eee tere Ne en ee eee ee $ 1 
Buildings and plant 
Site clearime and foundations cceec pees oe re $ 71,906 
Dailsin= ou persivUctite we. 225s eee es 49,234 
Niachinermaang equipment <r me hs 724,598 
Offsite machineryrand equipiient = ee ee 8) ole he one te 37,160 
Furniture, fixtures, tools and moveable equipment __.______. uae 870 
$ 883,768 
Less: Accumulated depreciation Peet ee Peeks. oe 676,609 207,159 207,160 
Ber oaNiZari on BEX DeNSe bee 5 si Se OR OE 5 ae 785 
$ 343,751 
LIABILITIES 
CurRENT LIABILITIES 
Ae EVES OI Aye fe ee mm Se $ 102,398 
SHAREHOLDERS EQUITY 
Capital 
Authorized and Issued 
500,000 Common shares without par value $ 250,001 
Deficit 
Unchanged since December 31, 1962 8,648 241,353 
$ 343,751 


Approved on behalf of the Board 


R. J. ISAACS, Director. 
G. L. MOORE, Director. 
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TILT COVE POWER CORPORATION LIMITED 


STATEMENT OF PROFIT AND LOSS 
For the year ended December 31, 1967 


REVENUE 

Power 0k es ae rr S$ 120:271 

SEC RI ee ee 35,438 $155,709 
OPERATING EXPENSE 

Bunker “C” Oil. 02. te, ee ee $ 102,488 

Wear a eh a et Se ge Zi 

Supplies and spare parts ve vt Ata [3,000 

Miscellaneous operating expense 2. 2.) ee 4,274 

Employee benefits: ith te ue ee oe 1,685 $149,205 
ADMINISTRATIVE AND GENERAL EXPENSE 

Office’ maintenance rand yexpense 220) 524. Vy eee) See $3,121 

Travelling 2. ee ee ee 145 

Insuratice F_ 223 Genoese. 2s eee BG LON rer Oe eee 3,047 

OCG. S00 AIR RN PR a hel A Ee ie 85 6,398 155,603 
OprnaTinG Pro’. 2. then ot OM Soewetg 4s os Dee $ 106 


FINANCIAL EXPENSE 


Bank. charges and interest: (2 2s. oh eae oe 106 
Nev Prorir or Loss FOR THE YEAR ee ee > -0— 


Note: The Company ceased operations in June, 1967. 
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